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The Gupta empire

The Gupta family arrived in SA in
1993 and has built a multibillion-
rand empire in computers, mining,
media and engineering. Depending
on who you speak to, they're either a
glowing success story of post-1994
SA or the beneficiaries of their
political connections.

They've raised the ire of both the
SA Communist Party and the
Economic Freedom Fighters (EFF),
and Julius Malema has called on
them to leave the country, despite
the fact that they are SA citizens.

The fact that the president's son
Duduzane Zuma stands to benefit
from virtually all of their major
government deals has led many to
question whether political
connections have been the real key
to their success.

Gupta family spokesperson
Haranath Ghosh disputes this:
‘Oakbay Investments, as the family
vehicle, has less than 1% of its
revenue (be that directly or
indirectly) from state contracts.

‘As such, it is ridiculous to suggest
that any benefits are unduly derived
from state contracts.’ Although their
empire, run from their luxury
Saxonwold compound, remains
opaque, SUSAN COMRIE has pieced
together a rough picture of their
connections to the state

These companies
all feature the
Guptas as directors:
302 Spur Road Bealieu Midrand

Ace Magashule, Free State premier
LINK:

B Tshepiso Magashule, Ace's
son,worked for Mabengela
Investments, the investment
vahicle jointly owned by
Rajesh Gupta and Duduzane
Zuma

B The premier’s legal adviser
allegedly drew up the
controversial R342 million
dairy farm contract between
the Free State department g
agriculture and the Estina
dairy project - the project
a disaster

QUOTE:

‘There is no way the Guptas can run me. The Guptas
are citizens of this country like any other person, and
there is nothing wrong with government doing
business with them!

- Magashule to the Mail & Guardian (Feb 18 2016)

ZommumanmNinzo.Sn_..nS__‘nmo:qnnu
minister
LINK:
B Zwane's promotion to
mining ministerin
September last year took
everyone by surprise,
including members of
Zuma's own Cabinet.
2wane arrived with
precious little experience
in mining, but as MEC for
agriculture in the Free }
State, he played a role in
the Estina dairy project
and allegedly provided
government cover for one of the Guptas' wedding
guests, allowing them to land at Waterkloof Air Force
Base. Since becomning the minister, he became

Brian Molefe, CEO of Eskom, formerly CEO of Transnet

LINK:

B When Molefe was appointed Transnet CEQ, there were suggestions that it was

because he was connected to the Guptas

QUOTE:

- Molefe to Business Day (Mar 3 2011)
LINK:

will have four coal-supply contracts with
QUOTE:

‘I submitted my CV like any other candidate and went for aninterview. The talk
about me being linked to the Gupta family is baffling ... The success of the Gupta
family has stoked xenophobic fear and yet there is no evidence that they have
used their influence inappropriately. It is all innuendo and suggestion.

M Since being appointed Eskom CEOQ, it has been alleged that he strong-ar

Glencore inte selling Optimum Coal to the Gupta-owned Tegeta Resources &
Exploration. If the deal is approved, it will mean various Gupta-linked companies

Eskom

A

‘They're very friendly people: they invite everybody te their Diwali gathering and so on; they invite the who's
who of South Africa, like any other family business in South Africa. Like the Oppenheimers and any other big

families in South Africa ...

government, they have a relationship with government ...

These families that have wealth and have business always have influence over
I have met [the Guptas]. They tried todo a

transaction or two when I was at the [Public Investment Corporation], but we never concluded anything.

= Molefe to Talk Radio 702 (Feb 23 2016)

David ‘Des’ van Rooyen, minister

embroiled in Tegeta's contentious deal to buy
plimum Coal from Glencore after he travelled to

Zurich with a delegation from Oakbay Resources. H
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Duduzane Zuma, son of President
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‘The fact that Tam Ngema-Zuma worked as a communications officer
Indian does not mean — for the Gupta’s JIC Mining and Duduzane's

we are related. e —————— twin-sister, Duduzile, was a director of the Gupta's
- Bobat/(Feb 17 2016) Sahara Computers. Duduzane has worked for the

The Gupta family tree

Gupta group of companies for more than 10 years,
starting as a trainee and working his way up to be
a senior executive
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Rajesh Gupta

Institute legal
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Guptas,

says SACP
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In 2012, the Free State government Lexshell 702 ‘Gemini Moon :
agreed to bankroll the building of a Trading 254 (Directors: Oakbay
megadairy outside Vrede, A Little- Rajesh Gupta and Investments

known company, Estina, was granted
4 400 hectares of free land from
government and funding of

R342 million, despite having no track
record in dairy farming. Although
there was no direct link to the Guptas,
one of their companies, Linkway, did
consulting work for the dairy. The
Guptas denied any involvemnent and
the project was cancelled in 2014
following a Treasury investigation.

Last year, auditors for telecoms
giant Neotel red-flagged RS2 miltion
in payments to an unknown letterbox
company called Homix IT.

The payments were allegedly to
secure R2 billion in contracts to
Transnet. The involvement of Transnet
and former Linkway director Ashok
Narayan set off alarm bells, even
though there was no direct link to the
Guptas
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IDC and nuclear

The Guptas, along with Duduzane Zuma,
acquired their first major mining asset in
2010 when they boughtShiva Uranium.

The Klerksdorp mine cost thern R270
million, mostly funded by a R250
loan from the Industrial Development
Corporation (IDC), The mine has
struggled to repay the IDC loan - in 2014
the IDC generously converted R256
million of the: loan into-a3,57% equity
stake in Oakbay Resources & Energy.

In August they still owed the IDC
R119.8 million, but it may allow themto
repay the loan through a uranium
off-take agreement rather thaneash,

Parent company Oakbay has made no
secret of the fact that they want to
position themselves to supply uranium to
the 9 600-megawatt nuclear build
programme
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“We do not
they want tc
perhaps we w

notnormally respond
unaware of, we would welcome any

only 1% ot our ea
government business. We are focused on
growing our business and steer clear of
politics™
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